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Households decide how much to buy by maximizing their net benefits.

Humans in the Landscape: An Introduction to Environmental Studies, 1st Edition
Copyright © 2013, W.W Norton & Company



Benefit

Price X quantity

Dollars

Cost
Qo

0 | I 1
0 50 80 100 150

Quantity

Market equilibrium is the point at which the profits of firms and the net
benefits of households are maximized.
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